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Title  6— ECONOMIC 
STABILIZATION 

Chapter  I — Cost  of  Living  Council 

PART  101— COVERAGE,  EXEMP¬ 

TIONS  AND  CLASSIFICATION  OF 
ECONOMIC  UNITS 

Miscellaneous  Amendments 

Part  101 — Coverage,  Exemptions  and 
Classification  of  Economic  Units  was 
added  to  a  new  Title  6  and  a  new  Chapter 
I  of  the  Code  of  Federal  Regulations  on 
November  13.  1971  (36  F.R.  21788). 

Part  101  in  its  published  form  con¬ 
tained  certain  provisions  which  must  be 
changed  to  carry  out  the  stated  purpose 
of  the  regulaticms. 

An  addendum  to  Part  101,  as  set  forth 
below,  makes  the  changes  in  the  pro¬ 
visions  which  appeared  in  36  F.R.  21788 
et  seq.  by  amending  the  text  of  these 
regulations  as  appropriate. 

Since  the  Coimcil  foimd  that  the  pub¬ 
lication  of  Part  101  in  accordance  with 
the  usual  notice  and  procedural  require¬ 
ments  was  impracticable  because  of  the 
need  to  immediately  impelment  Execu¬ 
tive  Order  No.  11627,  the  Council  also 
finds  good  cause  exists  for  the  publica¬ 
tion  of  the  change  contained  in  this 
addendum  in  less  than  30  days.  The 
amendments  set  forth  in  this  addendum 
shall  be  effective  as  of  12:01  a.m. 
November  14, 1971. 

Donald  Rumsfeld, 
Director,  Cost  of  Living  Council. 

Part  101  of  Chapter  I  of  Title  6  of  the 
Code  of  Federal  Regulations  is  amended 
as  follows: 

1.  In  the  authority  provision,  line  4 
is  revised  as  follows:  “84  Stat.  799;  Pub¬ 
lic  Law  91-558,  84  Stat.  1468;”. 

2.  In  §  101.15,  paragraph  (a)  is  revised 
to  read  as  follows: 

§  101.15  Price  Category'  III  flrni^;  mon¬ 
itoring  and  opot  rhecko. 

(a)  A  price  category  m  firm  is  a  firm 
with  annual  sales  or  revenues  of  less 
than  $50  million. 

•  «  «  •  • 

3.  In  §  101.27,  paragraph  (b)  is  revised 
to  read  as  follows: 

§  101.27  Recla!«Kincation. 

•  •  •  *  • 

(b)  If  a  firm  is  a  price  category  I 
firm,  the  Director  of  the  Cost  of  Living 
Council  has  the  authority  to  classify  all 
pay  adjustments  of  the  firm  as  category 
I  pay  adjustments.  If  a  firm  is  a  price 
category  II  firm,  the  Director  has  the 
authority  to  classify  all  pay  adjustments 
of  the  firm  as  category  n  pay  adjust¬ 
ments,  unless  that  firm’s  pay  adjust¬ 
ments  are  already  classified  as  category 
I  pay  adjustments. 

4.  In  §  101.32(h)  (2)  the  reference  is 
changed  to  read  “26  United  States  Code 
163(d)  (4)  (A)”. 


5.  In  §  101.32(i),  subparagraphs  (1), 
(3),  and  (4)  are  revised  to  read  as  fol¬ 
lows: 

§  101.32  Exemptions. 

•  •  *  *  * 

(i)  Miscellaneous.  (1)  Royalties  and 
other  payments  from  the  sale  of  copy¬ 
rights,  manuscripts,  and  like  materials 
prepared  for  publication. 

(3)  Raw  sugar  price  adjustments 
which  are  controlled  imder  the  Sugar 
Act  of  1948. 

(4)  Insurance  premiums  charged  for 
life  insurance  policies  purchased  or  re¬ 
newed  after  November  13,  1971,  includ¬ 
ing  ordinary,  term,  and  grroup  p>olicies, 
and  individual  endowments  or  annuities 
(fixed  or  variable) ,  but  excluding  credit 
life  insurance. 

*  •  •  •  • 

6.  In  §  101.33,  paragraph  (b)  is  revised 
to  read  as  follows: 

§  101.33  Items  not  included  in  coverage. 
*  •  •  «  # 

(b)  Minimum  wages.  Wages  below  the 
minimum  wage  rate  established  by  Fed¬ 
eral  law. 

7.  In  S  101.101,  the  lead  sentence  of 
the  section  and  paragraph  (b)  are  re¬ 
vised  to  read  as  follows: 

§  101.101  Special  provisions  applicable 
from  Nov.  14, 1971-Jan.  1, 1972. 

Notwithstanding  the  provisions  of 
§§  101.11  and  101.21: 

•  •  •  #  • 

(b)  After  November  14  and  imtil  Jan¬ 
uary  1,  1972,  the  provisions  of  §  300.051 
(b)  of  this  title  establishing  special  pro¬ 
cedures  for  the  approval  of  proposed 
price  adjustments  apply  to  price  category 
I  firms. 
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Chapter  II — Pay  Board 

PART  201— STABILIZATION  OF 
WAGES  AND  SALARIES 

Miscellaneous  Amendments 

The  purpose  of  these  amendments  and 
appendices  is  to  set  forth  for  public  in¬ 
formation  and  guidance  interpretive  and 
definitional  decisions  adopted  by  the  Pay 
Board.  Appendix  B — Interpretive  De¬ 
cisions  Adopted  by  the  Pay  Board  and 
Appendix  C — Definitional  Decisions 
Adopted  by  the  Pay  Board  are  added 
to  Part  201 — Stabilization  of  Wages  and 
Salaries  in  order  to  set  forth  these  daily 
decisions  of  the  Pay  Board  until  such 
decisions  can  be  incorporated  into  the 
regulations  under  this  part.  When  a  de¬ 
cision  is  incorporated  into  the  regula¬ 
tions  under  this  part,  it  will  be  deleted 
from  its  proper  appendix. 

Pursuant  to  the  authority  vested  in 
the  Pay  Board  by  the  Economic  Stabili¬ 
zation  Act  of  1970,  as  amended  (Public 
Law  91-379,  84  Stat.  799;  Public  Law 
91-558,  84  Stat.  1468;  Public  Law  92-8, 
85  Stat.  13;  Public  Law  92-15,  85  Stat. 
38),  Executive  Order  No.  11627  (36  PJL 


20139,  October  16,  1971),  and  Cost  of 
Living  Coimcil  Order  No.  3  (36  F.R. 
20202,  October  16,  1971),  the  Pay  Board 
hereby  adopts  the  following  amendments 
and  appen^ces. 

Because  of  the  need  for  immediate 
guidance  from  the  Pay  Board  with  re¬ 
spect  to  the  provisions  contained  in  these 
amendments  and  appendices,  it  Is  hereby 
found  impracticable  to  issue  such  amend¬ 
ments  and  appendices  with  notice  and 
public  procedure  thereon  under  5  U.S.C., 
sec.  553(b),  or  subject  to  the  effective 
date  limitation  of  5  U.S.C.,  sec.  553(d). 

Effective  date.  These  amendments  and 
appendices  shall  be  effective  on  and  after 
November  14,  1971. 

George  H.  Boldt, 
Chairman  of  the  Pay  Board. 

Paragraph  1.  Section  201.1  is  amended 
by  revising  the  third  sentence  and  by 
adding  a  new  sentence.  The  amended 
and  added  provisions  read  as  follows: 

§  201.  Purpose. 

•  •  •  The  policies  governing  pay  ad¬ 
justments,  adopted  by  the  Pay  Board 
on  November  8,  1971,  are  att^hed  as 
.^pendix  A  to  this  part.  Appendix  B  and 
Appendix  C  are  attached  to  include  In¬ 
terpretive  Decisions  and  Definitional 
Decisions,  respectively,  which  have  been 
adopted  by  the  Pay  Board. 

Para.  2.  The  center  heading  following 
§  201.15  is  amended  to  read  as  follows: 

Appendix  A 

POLICIES  GOVERNING  PAT  ADJUSTMENTS  ADOPTED 
BT  THE  PAT  BOARD  NOVEMBER  8,  1971 

m  0  0  0  0 

Para.  3.  Part  201 — Stabilization  of 
Wages  and  Sedaries  of  Cfiiapter  n — ^Pay 
Board  of  Title  6 — ^Eloonomic  Stabilization 
is  amended  by  adding  a  new  Appendix 
B — Interpretive  Decisions  Adopted  by 
the  Pay  Board  and  a  new  Appendix  C — 
Definitional  Decisions  Adopted  by  the 
Pay  Board.  These  new  provisions  read 
as  follows: 

Appendix  B 

INTERPRETIVE  DECISIONS  ADOPTED  BT  THE  PAT 
BOARD 

(1)  Longevity  and  Related  Wage  Increases 
{Adopted  November  12.  1971).  Allow  without 
regard  to  the  5.5  percent  standard  the  re- 
sumptioa  of  longevity  Increases  and  auto¬ 
matic  progression  within  a  rate  range  ac¬ 
cording  to  the  terms  of  plans  or  established 
practices  in  existence  prior  to  November  14, 
1971. 

(2)  Existing  Contracts  (Adopted  Novem¬ 
ber  12,  1971). 

Existing  regulations  of  the  Pay  Board 
provide  that: 

“Existing  oontracts  and  pay  practices  pre¬ 
viously  set  forth  will  be  allowed  to  operate 
according  to  their  terms  except  that  specif¬ 
ic  contracts  or  pay  practices  are  subject  to 
review,  when  challenged  by  a  party  at  Inter¬ 
est  or  by  five  or  more  members  of  the  Board, 
to  determine  whether  any  Increase  Is  unrea¬ 
sonably  Inconsistent  with  the  criteria  estab¬ 
lished  by  this  Board.” 

This  means  that,  effective  November  14, 
1971,  all  the  terms  of  such  contracts  and 
pay  practices  are  fully  operative.  In  the 
event  of  a  challenge,  these  terms  shall  re¬ 
main  In  effect  unless  and  until  the  Pay 
Board  rules  otherwise. 
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The  prenotification  reporting  require¬ 
ments  with  respect  to  such  contracts  or  pay 
practices  are  waived  for  all  pay  increases 
thereunder  prior  to  January  1,  1972.  However, 
reports  will  have  to  be  filed  by  January  1, 
1972,  on  forms  to  be  developed  as  to  any 
pay  Increases  In  the  above  categories  which 
are  placed  In  effect  prior  to  January  1,  1972. 
Such  reports  are  required  only  in  bargaining 
or  pay  practice  situations  involving  1,000  or 
more  employees. 

Wage  Increases  under  existing  or  future 
agreements  in  the  construction  Industry, 
however,  require  prenotification  and  approval 
by  the  Construction  Industry  Stabilization 
Committee  before  they  can  be  put  into  effect. 

Appendix  C 

DEFINITIONAL  DECISIONS  ADOPTED  BY  THE  PAY 
BOARD 

(1)  Appropriate  Employee  Unit  {Adopted 
November  12, 1971).  An  appropriate  employee 
unit  for  the  measurement  of  changes  in  wage 
and  salary  levels  Is  a  group  composed  of  all 
employees  in  a  bargaining  unit,  recognized 
employee  categories,  in  a  plant  or  other 
establishment,  or  in  a  department  thereof,  or 
In  a  company,  or  in  an  industry,  as  best 
adapted  to  preserve  contractual  or  historical 
relationships. 

(2)  Base  Date  {Adopted  November  12, 
1971).  The  base  date  from  which  general 
pay  standard  Increases  shall  be  measured  is 
November  13,  1971. 
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Chapter  III — Price  Commission 

PART  300— PRICE  AND  RENT 
STABILIZATION 

Clarification  of  Regulations 

The  purpose  of  the  amendment  con¬ 
tained  in  item  1  is  to  change  §  300.012  of 
Title  6,  Chapter  m.  Code  of  P^eral 
Regulations,  hereinafter  referred  to  as 
these  regulations,  to  provide  that  a 
manufacturer  may  charge  a  price  in  ex¬ 
cess  of  the  base  price  only  to  reflect  al¬ 
lowable  costs  in  effect  on  November  14, 
1971,  and  cost  increases  incurred  after 
November  14,  1971,  reduced  to  reflect 
productivity  gains,  and  subject  to  the 
profit  margin  as  a  percentage  of  sales 
limitation.  The  purpose  of  the  amend¬ 
ments  contained  in  item  2  is  to  insert  the 
word  “markup”  before  “base  period”  in 
paragraph  (a)  (1)  of  §  300.013,  to  add 
the  word  “dollar”  before  "sales”  in  para¬ 
graph  (b)  (1)  (ii)  of  §  300.013  and  to  pro¬ 
vide  that  highest  dollar  sales  volume  and 
percentages  of  total  dollar  sales  “in  the 
course  of  a  year”  are  to  determine  the 
items  to  be  posted  in  accordance  with 
§  300.013(b)  (1)  (ii)  of  these  regulations. 
The  purpose  of  the  amendments  con¬ 
tained  in  item  3  is  to  refer  to  “allow¬ 
able  costs”  instead  of  “allowable  cost”, 
to  refer  to  “cost  increases”  instead  of 
“cost  increase”,  and  to  add  the  words 
“over  that”  before  the  phrase  “which 
prevailed  during  the  base  period.” 

The  purpose  of  item  4  is  to  add  “or 
other  appropriate  legal  authority”  after 
“regulatory  agency”  in  paragraphs  (a) 
and  (b)  of  §  300.016  of  these  regulations 
and  to  provide  for  certain  certifications 
and  reports.  The  purpose  of  item  5  is  to 
provide  more  complete  guidance  as  to 
regulations  for  prenotiflcation  firms  in 
paragraph  (a)  of  §  300.051,  and  to  amend 


paragraph  (b)  of  §  300.051  to  provide 
certain  special  provisions.  The  purpose  of 
item  6  is  to  add  certain  reporting  re¬ 
quirements  to  tiiose  set  forth  in  §  300.052. 

The  purpose  of  item  7  is  to  amend 
§  300.203  to  provide  that,  for  prenotiflca¬ 
tion  Arms,  the  operation  of  §  300.203  is 
subject  to  the  requirements  of  §  300.051 
of  these  regulations.  The  purpose  of  item 
8  is  to  change  reference  to  Part  10  to 
reference  to  Part  101  in  §  300.401.  The 
purpose  of  item  9  is  to  change  §  301.501 
to  §  300.501  of  these  regulations.  The  pur¬ 
pose  of  item  10  is  to  provide  that  guid¬ 
ance  contained  in  paragraph  (b)  of 
§  300.507  of  these  regulations  does  not 
apply  to  leases  of  real  property  exempted 
in  accordance  with  §  300.401  and  to  sub¬ 
stitute  the  word  “in”  for  the  word  “is” 
and  to  insert  the  word  “after”  before  the 
date  “August  14,  1971”  in  the  second 
sentence  of  paragraph  (b)(1)  of 
§  300.507.  Item  10  also  clarifies  Price 
C?ommission  regulations  as  to  sales  and 
leases  of  real  property  by  placing  provi¬ 
sions  relating  to  the  leasing  of  real  prop¬ 
erty  not  previously  leased  in  paragraph 
(b)  (2)  of  S  300.507  and  provisions  as  to 
substantial  capital  improvements  in 
paragraph  (b)  (3)  of  §  300.507  instead  of 
in  paragraph  (b)  of  §  300.509.  Item  10 
further  provides  that  property  which  has 
undergone  a  substantial  capital  improve¬ 
ment  shall  be  treated  as  property  not  pre¬ 
viously  leased  for  the  purpose  of  comput¬ 
ing  a  base  price:  Provided,  however.  That 
the  base  price  may  not  be  increased  over 
the  monthly  rental  charged  before  the 
substantial  capital  improvement  was  ini¬ 
tiated  by  more  than  IVi  percent  of  the 
cost  of  such  capital  improvement.  The 
purpose  of  item  11  is  to  delete  the  word 
“function”  from  the  second  sentence  of 
paragraph  (c)  of  §  300.509  and  to  re¬ 
number  paragraphs  (c) ,  (d) ,  (e) ,  and  (f ) 
of  §  300.509  to  paragraphs  (b),  (c),  (d), 
and  (e)  of  §  300.509. 

1.  Section  300.012  of  these  regulations 
Is  hereby  amended  to  read  as  follows: 

§  300.012  Maniifarlurors. 

A  manufacturer  may  charge  a  price 
in  excess  of  the  base  price  (as  deter¬ 
mined  imder  Subpart  F  of  this  part), 
only  to  reflect  allowable  costs  in  effect 
on  November  14,  1971,  and  cost  increases 
incurred  after  November  14,  1971,  re¬ 
duced  to  reflect  productivity  gains:  Pro¬ 
vided,  however.  That  the  effect  of  all  of 
a  manufacturer’s  price  changes  is  not 
to  increase  its  profit  margin  as  a  per¬ 
centage  of  sales,  before  income  taxes, 
over  that  which  prevailed  during  the 
base  period  (as  defined  in  §  300.101). 

2.  Paragraphs  (a)(1)  and  (2)  and  (b) 
(1)  (ii)  of  §  300.013  are  hereby  amended 
to  read  as  follows: 

§  300.013  Kelailei>  uiul  wliolo>.iilt‘r.>>. 

(a)  In  general.  *  *  * 

(1)  The  customary  initial  percentage 
markup  with  respect  to  the  property  sold 
is  equal  to  or  less  than  such  person’s 
customary  initial  percentage  markup 
which  prevailed  during  the  markup  base 
period  (as  defined  in  §  300.101),  provided 

(2)  The  effect  of  all  such  person’s 
price  changes  is  not  to  increase  its  profit 


margin  as  a  percentage  of  sales,  before 
income  taxes,  over  that  which  prevailed 
during  the  base  period. 

(b)  Posting  requirement.  (1)  A  re¬ 
tailer  is  required  to  display  prominently 
at  the  place  of  sale,  base  prices  with 
respect  to : 

(i)  All  food  products  (except  those 
which  are  exempt  under  the  provisions 
of  §  300.401) ;  and 

(ii)  Those  40  items  in  each  depart¬ 
ment  which  have  the  highest  dollar  sales 
volume  in  the  course  of  a  year,  or  those 
items  which  account  for  50  percent  of 
total  dollar  sales  in  each  department 
in  the  course  of  a  year,  whichever  is  less. 
Such  base  prices  must  be  posted  on  or 
before  January  1,  1972.  No  increase  in 
price  is  allowable  imder  paragraph  (a) 
of  this  section  until  such  base  prices 
have  been  posted. 

*  •  •  *  • 

3.  Section  300.014  of  these  regulations 
is  hereby  amended  to  read  as  follows: 

§300.014  Service  organizations. 

A  person  which  is  a  service  organiza¬ 
tion  may  charge  a  price  in  excess  of  the 
base  price  with  respect  to  the  furnishing 
of  services  or  the  leasing  of  personal 
property  only  to  reflect  allowable  costs 
in  effect  on  November  14,  1971,  and  cost 
increases  incurred  after  November  14, 
1971,  reduced  to  reflect  productivity 
gains:  Provided,  however.  That  such  in¬ 
creased  price  shall  not  result  in  an  in¬ 
crease  in  such  person’s  profit  margin  as 
a  percentage  of  sales,  before  income 
taxes,  over  that  which  prevailed  during 
the  base  period. 

4.  Paragraphs  (a)  and  (b)  of  §  300.016 
of  these  regulations  are  hereby  amended 
to  read  as  follows: 

§  300.016  Regulated  public  ulililiett. 

(a)  In  general.  A  person  which  is  a 
regulated  public  utility  as  defined  in  sec¬ 
tion  7701(a)  (33)  of  the  Internal  Revenue 
Code  of  1954  (26  U.S.C.  sec.  7701(a)  (33) ) 
may  charge  a  price,  rate,  or  tariff  in  ex¬ 
cess  of  the  base  price  if  such  increase  has 
been  approved  by  a  regulatory  agency  or 
other  appropriate  legal  authority.  A  regu¬ 
lated  person  who  had  gross  receipts  of 
$100  million  or  more  during  its  most 
recent  fiscal  year  shall  inform  the  Price 
Commission  in  writing  of  any  agency  or¬ 
der  or  order  of  other  appropriate  legal 
authority  granting  an  increase  and  of 
any  other  authorized  increase.  A  regu¬ 
lated  person  who  had  gross  receipts 
between  $50  million  and  $100  million 
during  its  most  recent  fiscal  year  shall 
immediately  notify  the  Commission  in 
writing  of  any  agency  order  or  order  of 
other  appropriate  legal  authority  grant¬ 
ing  an  increase  and  of  any  other  author¬ 
ized  increa.se. 

(b)  Special  rule.  In  the  case  of  rate 
increases  which  were  approved  by  a  regu¬ 
latory  agency  or  other  appropriate  legal 
authority  before  November  14,  1971,  but 
which  were  not  permitted  to  take  effect 
due  to  Executive  Order  11615,  such  rate 
increase  may  take  effect  with  respect  to 
transactions  occurring  after  Novem¬ 
ber  13,  1971.  However,  before  such  in¬ 
creases  may  take  effect,  such  regulatory 
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agency  or  other  appropriate  legal  au¬ 
thority  shall  review  such  increases  with 
regard  to  their  consistency  with  the  pur¬ 
poses  of  the  Economic  Stabilization  Act 
of  1970,  as  amended,  and  certify  that  any 
such  increases  or  a^usted  increases  are 
consistent  with  such  purposes.  Such  cer¬ 
tification,  together  with  a  report  of  the 
increased  rate  schedule  thus  put  into 
effect,  showing  the  amount  of  such  in¬ 
creased  rates,  shall  immediately  be  sup¬ 
plied  to  the  Commission  by  any  regulat^ 
person  which  receives  such  certification 
and  which  had  gross  receipts  of  $50  mil¬ 
lion  or  more  during  its  most  recent  fiscal 
year. 

5.  Paragraphs  (a)  and  (b)  of  §  300.051 
of  these  regulations  are  hereby  amended 
to  read  as  follows: 

§300.051  Prenolifiralion  firms. 

(a)  In  general.  (DA  manufacturer  or 
a  person  which  is  a  service  organization 
which  is  a  prenotiflcation  firm  (as  defined 
in  §  301.101)  may  not  charge  a  price  in 
excess  of  the  base  price  or  charge  an  in¬ 
creased  price  in  accordance  with  price 
changes  resulting  from  calculation  of  a 
base  price  under  Subpart  P  of  this  part 
before  the  Price  Conunission  has  ap¬ 
proved  such  increased  price.  In  the  event 
the  Price  Commission  does  not  act  upon  a 
requested  price  increase  within  30  days 
after  receipt  by  the  Price  Commission  of 
the  request  for  such  increase,  such  in¬ 
crease  may  go  into  effect. 

(2)  A  retailer  or  wholesaler  which  is  a 
prenotification  firm  may  not  charge  a 
price  in  excess  of  the  base  price  before 
filing  with  the  Price  Commission  notifica¬ 
tion  of  his  customary  initial  percentage 
markups  in  such  form  and  containing 
such  information  as  may  be  prescribed  by 
the  Price  Commission.  After  such  filing 
and  after  posting  of  base  prices  as  re¬ 
quired  by  §  300.013(b),  retailers’  and 
wholesalers’  prices  may  be  adjusted  so 
long  as  such  adjustments  do  not  operate 
to  increase  the  customary  initial  per¬ 
centage  markup  above  that  authorized 
by  S  300.013  and  so  long  as  the  effect  of  all 
such  person’s  price  changes  is  not  to  in¬ 
crease  Its  profit  margin  as  a  percentage 
of  sales,  before  income  taxes,  over  that 
which  prevailed  during  the  base  period. 

(b)  Special  provisions.  If,  after  No¬ 
vember  13,  lO*!!,  and  through  Decem¬ 
ber  31,  1971,  a  person  w'hich  is  a  pre¬ 
notification  firm  submits  a  prenotifica¬ 
tion  to  the  Price  Commission  and  the 
Commission  has  not  challenged  the  pro¬ 
posed  price  adjustments  within  72  hours 
after  receipt  of  such  prenotification,  such 
price  adjustments  with  respect  to  the  fol¬ 
lowing  may  be  placed  in  effect: 

(1)  Price  adjustments  resulting  from 
calculation  of  a  base  price  under  Subpart 
P  of  this  part. 

(2)  Price  adjustments  resulting  from 
the  operation  of  §  300.203. 

(3)  Price  adjustments  which  refiect 
Increases  in  costs  of  labor  pursuant  to 
contracts  or  pay  practices  In  effect  before 
November  14,  1971,  which  become  effec¬ 
tive  during  the  period  after  November  13, 
1971  through  December  31, 1971. 


(4)  Price  adjustments  which  were  an¬ 
nounced  or  posted  prior  to  August  15, 
1971. 

’Iliese  special  prenotification  provisions 
do  not  authorize  price  increases  not 
otherwise  allowable  imder  the  regulations 
in  this  part. 

•  •  *  •  • 

6.  Paragraph  (a)  of  f  300.052  of  these 
regulations  is  hereby  amended  to  read 
as  follows: 

§  300.052  Reporting  firms. 

(a)  In  general.  A  persmi  which  is  a 
reporting  firm  shall  file  a  quarterly  report 
with  the  Price  Commission  in  the  form 
provided  in  paragraph  (b)  of  this  secticxi 
within  15  days  after  the  end  of  each  fiscal 
quarter  conunencing  with  its  first  fiscal 
quarter  ending  after  November  13,  1971. 
In  addition,  such  perscm  shall  report  to 
the  Commission  with  respect  to  price 
changes  resulting  from  calculation  of  a 
base  price  under  Subpart  P  of  this  part 
or  from  the  <H>eration  of  S  300.203,  re¬ 
lating  to  ccKitracts  entered  into  prior  to 
August  15,  1971. 

•  •  •  •  • 

7.  Section  300.203  of  these  regiilations 
is  hereby  amended  to  read  as  follows: 

§  300.203  Contracts  entered  into  prior 
to  August  15, 1971. 

The  price  specified  in  any  binding  con¬ 
tract  for  the  sale  of  property  or  services 
entered  into  prior  to  August  15,  1971, 
with  respect  to  any  delivery  or  perform¬ 
ance  occurring  after  November  13,  1971, 
shall  be  allowable:  Provided.  ’That  the 
contract  price  shall  not  exceed  that 
amoimt  which  would  result  in  an  increase 
in  the  person’s  profit  margin  as  a  per¬ 
centage  of  sales,  before  income  taxes, 
over  that  prevailing  during  the  base  pe¬ 
riod:  Provided,  however.  ’That  a  person 
which  is  a  prenotifi(»tion  firm  must  com¬ 
ply  with  the  requirements  of  S  300.051. 

8.  Section  300.401  of  these  regulations 
is  hereby  amended  to  read  as  follows: 

§  300.401  Exemptions. 

The  provisions  of  this  Part  300  shall 
apply  to  all  transactions  involving  the 
sale  or  lease  of  property  and  services  ex¬ 
cept  those  enumerated  in  Subpart  D  of 
Part  101  of  this  title. 

9.  Section  301.501  of  these  regulations 
is  hereby  amended  to  read  as  follows : 

§  300.501  In  general. 

•  •  •  •  • 

10.  Section  300.507  of  these  regula¬ 
tions  is  hereby  amended  to  read  as 
follows: 

§  300..507  Sales  and  leases  of  real  prop¬ 
erly. 

(a)  Sales  of  real  property.  ’This  sec¬ 
tion  applies  to  sales  of  real  property  not 
exempt^  under  §  300.401.  The  base  price 
with  respect  to  the  sale  of  any  interest 
in  real  property  which  is  held  by  the  per¬ 
son  for  sale  in  the  ordinary  course  of 
trade  or  business  is  the  highest  price  re¬ 
ceived  with  respect  to  the  same  type  of 
interest  in  similar  real  property  during 


the  freeze  base  period.  In  the  case  of  a 
sale  of  an  interest  in  real  property  which 
is  not  held  for  sale  in  the  ordinary  course 
of  a  trade  or  business,  such  interest  shall 
be  deemed  to  be  a  new  property  for  piu*- 
poses  of  paragraph  (c)  of  S  300.509. 

(b)  Leases  of  real  property — (1)  In 
general.  'This  section  applies  to  leases  of 
real  property  not  exempted  imder 
S  300.401.  The  base  price  for  a  lease  of 
an  interest  in  real  property  is  the  highest 
price  charged  by  the  person  with  respect 
to  the  same  or  substantially  identical 
rental  units  in  a  substantial  number  of 
transactions  during  the  freeze  base  pe¬ 
riod.  A  provision  in  a  lease  of  an  interest 
in  real  property  executed  prior  to  Au¬ 
gust  15,  1971,  which  provides  for  an  in¬ 
creased  rental  to  take  effect  after 
August  14,  1971,  may  take  effect  after 
November  13,  1971,  to  the  extent  such 
increased  rental  does  not  exceed  the  base 
price  for  the  rental  of  such  real 
property. 

(2)  Property  not  previously  leased.  In 
the  case  of  a  person  offering  real  prop¬ 
erty  for  lease  which  was  never  pre¬ 
viously  leased,  the  base  price  shall  be  de¬ 
termined  by  a  computation  based  on  the 
average  arms-length  price  received  by 
persons  leasing  comparable  property  in 
the  seme  marketing  area.  For  purposes 
of  determining  the  average  price  referred 
to  in  the  preceding  sentence,  only  a 
quantity  of  transactions  which  is  not  in¬ 
substantial  in  relation  to  the  total  num¬ 
ber  of  such  transactions  need  be  taken 
into  consideration. 

(3)  Capital  improvements.  A  prop¬ 
erty,  or  part  thereof,  which  imdergoes 
a  substantial  capital  improvement, 
which  property,  after  completion  of  the 
improvement,  does  not  qualify  as  a  re- 
haJallitated  dwelling  under  the  stand¬ 
ards  contained  in  §  101.32(g)  (2)  (i)  (b) 
of  this  title,  shall  be  treated  as  a  prop¬ 
erty  not  previously  leased  under  sub- 
paragraph  (2)  of  this  paragraph:  Pro¬ 
vided,  however.  That  the  base  price  for 
such  improved  property,  or  part  thereof, 
may  not  be  increased  over  the  monthly 
rental  charged  before  the  Improvement 
was  initiated  by  more  than  IVi  percent 
of  the  cost  of  the  substantial  capital  im¬ 
provement  allocable  to  the  property  or 
part  thereof.  For  purposes  of  this  sub- 
paragraph,  a  substantial  capital  im¬ 
provement  means  a  permanent  improve¬ 
ment  or  betterment  made  to  increase  the 
value  of  the  property  or  to  restore  the 
property,  or  part  thereof,  the  cost  of 
which  equals  or  exceeds  at  least  3 
months’  rent  and  exceeds  $250. 

(4)  Property  vacant  during  the  freeze 
base  period.  If  the  property  had  been 
vacant  for  more  than  1  year  prior  to 
the  beginning  of  the  lease  period  the 
provisions  of  subparagraph  (2)  of  this 
paragraph  shall  apply. 

11.  Section  300.509  of  these  regula¬ 
tions  is  hereby  amended  to  read  as  fol¬ 
lows: 

§  300.509  New  property  and  new  Ber\- 
iees. 

(a)  In  general.  For  purposes  of  this 
section,  new  property  or  new  services 
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means  property  or  services  which  the 
person  has  not  offered  for  sale  (or  lease 
in  the  case  of  property)  at  any  time 
during  the  1-year  period  immediately 
preceding  the  date  on  which  the  person 
is  offering  the  property  or  service  for 
sale. 

(b)  Personal  property  or  services.  Per¬ 
sonal  property  or  services  shall  be 
deemed  new  if  substantially  different 
from  other  property  or  services  in  pur¬ 
pose,  function,  quality,  or  technology  or 
if  the  use  of  such  property  or  service 
effects  a  substantially  different  result. 
Property  or  services  that  differ  from 
other  property  or  services  only  in  appear¬ 
ance.  arrangement,  or  combination  shall 
not  be  considered  as  new.  A  change  in 
fashion,  style,  form,  or  packaging  will  not 
ordinarily  be  deemed  to  create  a  new 
projjerty  or  service.  A  property,  or  part 
thereof,  which  undergoes  a  substantial 
capital  improvement  shall  be  treated  as 
new  property  for  purposes  of  a  lease.  For 
purposes  of  this  paragraph,  a  substantial 
capital  improvement  means  a  permanent 
improvement  or  betterment  made  to  in¬ 
crease  the  value  of  the  prop>erty  or  to  re¬ 
store  the  property,  the  cost  of  which 
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equals  or  exceeds  at  least  3  months’  rent 
and  which  exceeds  $100. 

(c)  Base  price  determination.  In  the 
case  of  a  person  offering  new  property  or 
services,  the  base  price  shall  be  deemed 
to  be,  at  the  election  of  such  person, 
either — 

(1)  The  price  determined  under  the 
method  prescribed  in  paragraph  (d)  of 
this  section,  or 

(2)  The  price  determined  under  the 
method  prescribed  in  paragraph  (e)  of 
this  .section. 

(d)  First  method.  The  method  re¬ 
ferred  to  in  paragraph  (c)(1)  of  this 
section  is  a  method  by  which  a  person 
may  determine  the  price  with  respect  to 
new  property  or  services  by  a  computa¬ 
tion  based  on  the  unit  cost  (including  di¬ 
rect  and  indirect  costs)  of  a  similar  prop¬ 
erty  or  service  of  such  person  plus  a 
factor  for  profit  (before  income  taxes) 
which  equals  the  profit  rate  actually 
earned  with  respect  to  such  similar 
property  or  services.  The  rules  in  this 
paragraph  shall  not  be  applicable  to 
transactions  involving  property  or  serv¬ 
ices  with  respect  to  which  the  person  of¬ 
fers  no  other  property  or  services  which 
are  similar  thereto. 
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(e)  Second  method.  The  method  re¬ 
ferred  to  in  paragraph  (c)  (2)  of  this  sec¬ 
tion  is  a  method  by  which  a  person  may 
determine  the  price  with  respect  to  new 
property  or  services  by  a  computation 
based  on  the  average  prices  received  in 
a  substantial  number  of  arms-length 
transactiims  by  persms  selling  or  leasing 
comparable  property  or  services  in  the 
same  marketing  area. 

Because  the  purpose  of  this  Price  Com¬ 
mission  amendment  is  to  provide  im¬ 
mediate  guidance  as  to  the  price  and 
rent  stabilization  rules  applicable  after 
November  13,  1971,  it  is  hereby  found 
impracticable  to  issue  this  Price  Commis¬ 
sion  regulation  with  notice  and  public 
procedure  thereon  imder  5  U.S.C.,  sec. 
533(b),  or  subject  to  the  effective  date 
limitation  of  5  U.S.C.,  sec.  553(d). 

This  amendment  shall  become  effec¬ 
tive  as  of  November  14,  1971. 

Dated:  November  15, 1971. 

C.  Jackson  Grayson,  Jr., 
Chairman  of  the  Price  Commission. 
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Know  your 
Government... 


The  Manual  describes  the  creation 
and  authority,  organization,  and 
functions  of  the  agencies  in  the 
legislative,  judicial,  and  executive 
branches. 

Most  agency  statements  include 
new  “Sources  of  Information” 
listings  which  tell  you  what  offices 
to  contact  for  information  on 
such  matters  as: 

•  Consumer  activities 

•  Environmental  programs 

•  Government  contracts 

•  Employment 

•  Services  to  small  businesses 

•  Availability  of  speakers  and 
films  for  educational  and 
dvic  groups 

This  handbook  is  an  indispensable 
reference  tool  for  teachers,  students, 
librarians,  researchers,  businessmen, 
and  lawyers  who  need  current 
official  information  about  the 
U.S.  Government. 
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